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FED 2 7 2804 
RPORATION COMMISSION 

DOCKET NO. W-0144514-03- 
OF ARIZONA WATER COMPANY. AN 
ARIZONA CORPORATION, TO EXTEND 
ITS EXISTING CERTIFICATE OF 
CONVENIENCE AND NECESSITY AT 
CASA GRANDE, PINAL COUNTY, 
ARIZONA 

APPLICATION TO EXTEND 
EXISTING CERTIFICATE OF 

CONVENIENCE AND NECESSITY TO 
INCLUDE ADDITIONAL TERRTTORY 

AFUZONA WATER COMPANY, an Arizona corporation, ("AWC") through its 

undersigned counsel, presents the following Application to extend its existing certificate of 

sonvenience and necessity for its Casa Grande system. This Application is based on the 

following: 

1. AWC presently holds certificates of convenience and necessity issued to it by this 

Commission in various decisions beginning in 1955 for the purpose of providing water service in 

the City of Casa Grande and the surrounding area in Pinal County. 

2. The area that AWC seeks to add to its certificated area is described in Exhibit #1, 

which is attached hereto and incorporated by reference herein. Much of the area surrounding the 

area described in Exhibit #1 is certificated to and served by AWC. Harvard Investments and 

Core Group Consultants Ltd., entities that plan to acquire and develop a portion of the property 

described in Exhibit #1, have requested that AWC provide water service to the property they 
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plan to acquire and to apply to the Commission for authority to include the property within 

AWC's certificated area. Copies of letters from Harvard Investments and Core Group 

Consultants Ltd. are attached hereto as Exhibit #2 and incorporated by reference herein. 

3. AWC estimates that the total number of customers that may be served in the area 

described in Exhibit # I  will be approximately 560 within five years following the date of the 

filing of this Application. 

4. A map showing the adjacent portions of AWC's present certificated area, the 

anticipated 12" main extension to serve the developments, and the proposed additional territory 

is attached hereto as Exhibit #3 and incorporated by reference herein. 

5. A list of the owners of all of the property described in Exhibit #1 is attached hereto 

Each property owner will be mailed the public notice attached hereto as as Exhibit #4. 

Exhibit #5. 

6. AWC is financially able to construct, operate, and maintain the facilities necessary 

to provide service to the area described in Exhibit #l .  A current financial statement for AWC is 

attached hereto as Exhibit #6 and incorporated by reference herein. 

7. AWC holds the necessary Pinal County franchise for the area for which it is 

proposing to extend its certificate of Convenience and necessity. A copy of the franchise is 

attached hereto as Exhibit #7 and incorporated by reference herein. 

8. AWC's by-laws do not require a corporate resolution on behalf of AWC in 

conjunction with this Application. 

9. Public convenience and necessity will be served by having AWC extend its 

certificate of convenience and necessity to include the area described in Exhibit #l .  
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10. AWC proposes to utilize its currently authorized rates and charges for its Casa 

3rande system for service to the area described in Exhibit # l .  AWC will continue to charge 

.hese rates until the Commission changes the rates. 

WHEREFORE, AWC respectfully requests that the Commission hold a hearing on this 

ipplication, and enter an order, or, in the alternative, that it enter an order without the necessity 

if a hearing, which order shall provide for the following relief: 

1. Issuing to AWC a certificate of convenience and necessity for the area described in 

3xhibit #1 hereto. 

2. Granting such other further and general relief as appropriate in the premises. 

RESPECTFULLY SUBMITTED this&% day of, 5-t 2003. 

ARIZONA WATER COMPANY 

BY* - . g 4 w .  &-a& 
Robert W. Geake 
Vice President and General Counsel 
ARIZONA WATER COMPANY 
Post Office Box 29006 
Phoenix, Arizona 85038-9006 

Original and thirteen (1 3) copies of the foregoing filed t h e f a  day of 
with: 

u s 4  , 2003 

Docket Control Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

A copy of the foregoing was mailed this& day of uq r /  5 # 2003 to: 

Christopher Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Ernest G. Johnson 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

By: ' & ?  
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EXHIBIT '#l' 

Sections 19,20,21,22,23, W% 24, W?4 25,26,27,28,29, & 30, all in Township 6 South, 
Range 7 East of the Gila and Salt River Base and Meridian, Pinal County, Arizona. 

M WWC EXHIBITS\CCBN'2W3ICG\HARVARD INVESTMENTS CCSN LEGAL DESCRIPTION EXHIBIT DOC 
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EXHIBIT "2" 

, .,_,. . ~ .  .,.,...,.-..-- ....., .,.-. 

Scorrsdale. Arizona XS25X 
480 / ,348.8970 F a x  

480 / 34s. 1 1  I t ;  a 

ARIZONA WATER COMPANY 
PHOENIX .- ENGINEERING 

May 24,2003 

Mr. Michael Whitehead, Vice President, Engineering 
Arizona Water Company 
P. 0. Box 29006 
Phoenix, Arizona 85038 

Re: Expansion of CCN 

Dear Mr. Whitehead: 

We are acquiring 480 acres in Pinal County on the south side of Highway 287 between Overfield 
and Toltec Buttes Roads. Specifically, the Northeast Quarter and South Half of Section 29, T6S, 
R7E of the Gila and Salt River Base and Meridian. We would like Arizona Water Company to 
provide water service to the property. Please advise as to how we should proceed in this matter. 
Thank you. 

Sincerely, 

Christopher J. Cacheris 



Arizona Water Company 
3805 Black Canyon Highway 
Phoenix, Arizona 
85015-5351 

Attention: James T. Wilson 
Engineer 

Dear Sir: 

Date: June 17,2003 
Our File: 1154 

ARIZONA WATER COMPANY 
PHOENIX - ENGINEERING 

RE: FLORENCE COUNTRY ESTATES 
HIGHWAY 287 AND CURRY ROAD 
CC&N/LINE EXTENSION APPLICATION 

Please find enclosed a copy of our water plans for Florence Country Estates in Pinal 
County, AZ. These plans contain the designs for the on-site distribution system as well 
as an off-site water main along Highway 287 that connects with Arizona Water 
Company’s existing 8” water main at Eleven Mile Corner. 

At this time we would like to formally apply to have our proposed subdivision brought 
into Arizona Water Company’s service area included within your Certificate of 
Convenience and Necessity (“CC&N”) for Casa Grande, AZ. Additionally we would 
like to initiate the process of creating a line extension agreement for our proposed off-site 
water main. 

We submitted our application for a Certificate of Assured Water Supply to the Arizona 
Department of Water Resources last week and have included a copy for your records. 

Our client has asked that we use AWWA%-900 PVC pipe for our water mains. We 
’ would be gratehl is you could review the use of this material instead of ductile iron pipe. I 

Should you require additional information please contact me at (602) 778-6876. 
I 

Yours truly, 
I CORE GROUP CONSULTANTS LTD 

Per; 

Eric Stephenson E.I.T. (BC) I 

3743 NORTH 24TH STREET, PHOENIX, ARIZONA 85016 PHONE (602) 778-6876 FAX: (602) 522-9733 
320 - 8988 FRASERTON COURT, BURNABY, B.C. VSJ 5H8 FAX: (604) 299-0629 PHONE (604) 299-0605 



EXHIBIT ' #3 '  

ARfZiMA WATER e o ! ? !  
DESCRIPTION. 

Certi f icate Of Convenience & Necessity 
Extension In The Casa Grande Area 

LOCATION 
TOWNSHIP 6 SOUTH,RANGE 7 EAST 

31/ I 32 

DATE 
06.16.2003 

9 
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EXHIBIT '#4' 

40 1-0 1 -045B 
40 1-0 1 -045C 
401-01-045D 
40 1-0 1 -049 
401-1 1-007 
401-1 1-008A 
40 1 - 1 1 -008B 
401-1 1-008C 
401-1 1-008D 
401-1 1-008E 
401-1 1-009 
40 1 -0 1-070 
James K. & Janet B. Henness 
P.O. Box 10004 
Casa Grande, AZ 85230 

40 1-0 1 -045E 
Jack K. Henness 
5738 East Highway 287 
Casa Grande, AZ 85222 

40 1 -0 1-046 
401-01-048C 
40 1-0 1 -048D 
401 - 16-OOl A 
Markwood Enterprises Limited Partnership 
2 14 1 1 South Cooper Road 
Chandler, AZ 85249 

. 
40 1-0 1 -047 
40 1 - 1 6-002A 
40 1 - 16-002B 

< i :  

Bonnie Lou Gladden Trust 
8133 West Highway 287 
Casa Grande, AZ 85222 

40 1 - 10-00 1 B 
401 -1 2-01 4G 
DU Brook Investment 
3730 North Overfield Road 
Casa Grande, AZ 85222 

M UWC EXHIBITS\CCBN'2003\CG\HARVARD INVESTMENTS PROPERTY OWNER LIST EXHIBIT DOC 
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401-1 0-001C 
401-10-001 D 
401-l O-OOlE 
Robert M. & Shirley M. Davis 
P.O. Box 11291 
Casa Grande, AZ 85230 

40 1 - 1 0-003A 
Barnes & Barnes Limited 
7305 West Selma Highway 
Casa Grande, AZ 85222 

40 1 - 10-003B 
Roy D. Melick Jr. 
542 North Azurite Way 
Casa Grande, AZ 85222 

40 1 - 10-004 
40 1 - 10-005A 
40 1 - 10-005B 
401- 17-001 
401-17-008E 
40 1 - 1 7-008F 
B. Douglas Gladden Trust 
8133 West Highway 287 
Casa Grande, AZ 85222 

401-1 6-001B 
State Of Arizona 
1616 West Adams Street 
Phoenix, AZ 85007 

40 1 - 16-004 
Post Investments Limited Partnership 
2406 West Galveston Street 
Chandler, AZ 85224 

40 1 - 17-002C 
40 1 - 1 7-004A 
El Paso Natural Gas 
P.O. Box 4372 
Houston, TX 772 10 

. 
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401-17-003B 
Timothy M. & Vicky Lyn Hoyt 
173 South Hacienda Road 
Casa Grande, AZ 85222 

40 1 - 1 7-003F 
David & Hortencia Villarreal 
263 South Hacienda Road 
Casa Grande, AZ 85222 

40 1 - 1 7-003G 
Arnold & Maria E. Villarreal 
339 South Hacienda Road 
Casa Grande, AZ 85222 

40 1 - 17-004C . 
Arizona Production Machinery & Supply 
8901 West Highway 287 
Casa Grande, AZ 85222 

40 1 - 1 7-005 
Branja 110, LLC 
30 West 1" Street B 
Mesa, AZ 85201 

40 1 - 17-007 
Florence & I- 10 Property Limited Partnership 
5 141 North 40th Street 
Phoenix, AZ 850 18 

401-1 1-001A 
401-1 1-001B 
401-1 1-001C 
401-1 1-004 
401-1 1-010 
401-1 1-012 
401-01-052A 
Green Acres Farms, LTD 
3 7 1 North Signal Peak Road 
Casa Grande, AZ 85222 

40 1 - 1 1 -005A 
Pearl M. Wallace Trust 
5238 West Highway 287 
Casa Grande, AZ 85222 

. 
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40 1 - 1 1 -005B 
Jesse & Patricia Garza 
P.O. Box 3058 
Casa Grande, AZ 85222 

40 1-0 1-050 
401 -0 1-054 
40 1-01 -055 
401-01-056 
40 1 -72-007A 
40 1-72-005 
40 1-72-009 
40 1 - 14-004 
40 1 - 15-001 B 
401-15-004 
40 1-0 1-067 
John A. Roberts 
2306 West Highway 287 
Casa Grande, AZ 85222 

401 -01-05 1 
Max A. Nichols 
Angela J. Bolt 
P.O. Box 667 
Eloy, AZ 8523 1 

40 1-0 1 -052B 
Cameron & Sydney S. Sides 
3 7 1 North Signal Peak Road 
Casa Grande, AZ 85222 

401-01-053A 
Andy & Julie Dobson 
23015 South 132"d Street 
Chandler, AZ 85249 

401-01-053B 
D'wayne Shenvood 
19245 South McQueen Road 
Chandler, AZ 85249 

M MWC EXHIBITS\CCBN~003iCG\HARVARD INVESTMENTS PROPERTY OWNER LIST EXHIBIT.DOC 
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401-01-053D 
401 -0 1-057 
HLN Ventures, LLP 
17630 East Chandler Heights 
Gilbert, AZ 85297 

40 1-01 -053E 
401-01 -053F 
401 -0 1 -053G 
401-01-053H 
40 1-0 1-053 J 
Alan & Robin Ward 
697 North Lola Lee Road 
Casa Grande, AZ 85222 

40 1 -72-006A 
401- 15-001 D 
Lonesome Valley Farms Limited Partnership 
1800 West Highway 287 
Casa Grande, AZ 85222 

40 1-72-00 1 A 
Mark & Mark, LLC 
3062 East Robin Lane 
Gilbert, AZ 85296 

40 1-72-004 
Nesline Hartfield Living Trust 
1120 East 1'' Street 
Casa Grande, AZ 85222 

40 1 -72-006B 
Alice G. Robertson Trust 
1800 West Highway 287 
Casa Grande, AZ 85222 

401-12-001 
ARMA Membership Benefits, Inc 
8 10 West Bethany Home Road 
Phoenix, AZ 850 13 

. 
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40 1 - 12-002F 
401 - 12-01 4F 
401 -12-01 5B 
401-12-015A 
Sidewinder Dairy, Inc. 
3730 North Overfield Road 
Casa Grande, AZ 85222 

401 -12-014C 
Nelson S. & Richard J. Jutzi 
453 1 North 1 61h Street 
#lo3 
Phoenix, AZ 85016 

40 1 - 14-003H 
Apache Canyon Land Company 
1832 East Lexington Avenue 
Gilbert, AZ 85234 

40 1-1 4-003E 
Kurt Lorensen 
2 18 1 841h Avenue SW 
Sebeka, MN 56477 

40 1 - 14-003F 
Pasture Properties, LLC 
1845 East Enrose 
Mesa, AZ 85203 

40 1 - 14-003G 
Archie P. & Sherri L. Shamp 
28 18 1 6'h Avenue SW 
Pine River, MN 56474 

401 -1 5-00 1 C 
40 1-0 1-064 
Patricia Jo Robertson 
P.O. Box 68 
Coolidge, AZ 85228 

40 1 - 1 5-002 
Whatley Farms, LP 
805 South Buckholt Road 
Caney, OK 74533 

M 'AWC EXHIBITS\CCBNKW3\CG\HARVARD INVESTMENTS PROPERTY OWNER LIST EXHIBIT DOC 
XXX XXX I 09 21 I &7/03 



40 1 - 15-003 
Curry Road Farms, LP 
428 North Curry Road 
Casa Grande, AZ 85222 

40 1-0 1-065 
40 1-0 1-066 
40 1-01 -068 
40 1-0 1-069 
40 1-0 1-072 
40 1-0 1-073 
John H. & Gloria B. Dermer 
1 100 North Lehmberg Avenue 
Casa Grande, AZ 85222 

40 1-0 1-07 1 
Van Rijn Dairy 
20102 East Warner Road 
Mesa, AZ 85212 

M'MWC EXHIBITS\CC8NU003\CG\HARVARD INVESTMENTS PROPERTY OWNER LIST EXHI6IT.DOC 
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EXHIBIT "5" 

A R I Z O N A  WATER COMPANY 
3805 N. BLACK CANYON HIGHWAY, PHOENIX, ARIZONA 85015-5351 P.O. BOX 29006, PHOENIX, ARIZONA 85038-9006 

PHONE (602) 240-6860 FAX: (602) 240-6878 

[Date] 

ct PropertyOwneri) 
((Address 1 )) 
((Address2~ 
((City)) ((State)) ((PostalCode)) 

PTNAL COUNTY ASSESSOR'S PARCEL NO.: crParcelNumber)) 

PUBLIC NOTICE OF AN APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND 
NECESSITY BY ARIZONA WATE 

Arizona Water Company has filed with the Arizona Corporation Commission ("Commission") an 
application for authority to provide water utility service to an area in which records indicate that you are a 
property owner. If the application is granted, Arizona Water Company would be the provider of water 
utility service to the proposed area. The Commission will require Arizona Water Company to provide this 
service under rates and charges and terms and conditions established by the Commission. The application 
is available for inspection during regular business hours at the offices of the Commission at 1200 West 
Washington Street, Phoenix, Arizona, rizona Water Company, 220 East 2"d Street, Casa Grande, 
Arizona. 

The Commission will hold a hearing matter. As a property owner you may have the right to 
intervene in the proceeding. If you do t to inten;ene, you may appear at the hearing and make a 
statement on your own behalf. You may contact the Commission at the address and telephone number 
listed below for the date and time of the hearing apd for more information on intervention. You may not 
receive any further notice of the proceeding unless you request it. 

If you have questions or concerns about this application, have any objection to its approval, or wish to 
make a statement in support of it, you may contact the Consumer Services Section of the Arizona 
Corporation Commission at 1200 West Washington St., Phoenix, Arizona 85007 or call 1-800-222-7000. 

WILLIAM M. GARFIELD 
President 

E-MAIL: rnail@azwater.com 

U \CCIN\CASA GRANDEWARVARD INVESTMENTSLETTER-EXHIBIT 5 DOC 
RWG JRC 8/1/2003 10 06 AM 
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EXHIBIT "7" 
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1260-263 

Art m u  : 
. 7Mt W I L R ~ .  A r f X P M  udter Campany, rn Ar i ronr co tpora t loa .  hrs  duly 

l l lrd ana p r r r r n t r d  l t r  rppllcacaon that  I t  be granted the r ight .  p d v l l y r  

~ b d  f r ancn i r r  t~ conat ruc~.  maintain rno omratr.uoon. over, along, M ~ O S S  rad 



..* 
J 260-264 

. . .  
I. ... 

purposes i n  the County o f  Ptna1, S l J L t  o f  ArlroM. Grrnter 's A P P l ~ C J t t O n  for . I  

. . . .  .......... :: . . .  . .  

. . . . . .  . . .  

. .- . .  . .  

. I  
* .. 

Franchise i s  &ace J part  herrof by rcferrnce thrmto. 

SEtTIOII 2. All f r c l l l t i e r  t o  be construct td ~urrurnt t o  thlr frrn- 

chlrc 1JUll be conrtrvcrrd and mintalnrd I n  JccorOJlKI W l C b  ? S U b I l S b d  

prac t icer  with r r rpec t  t o  ruca s t r e e t s .  dvenues. alleys, h i y h v r n ,  bddger and 
I. .. 

pub l lc  p l r c e r  o f  the County o f  Pinal. Prlor t o  rocb conrtIVCtlDa, 4 u p  ' .' 

sharng the loergion o f  such f J C i l ! t t t S  Shall be suMItted t O  SUCh P I r t O D S  8s 

011 oe aralgnrted by s i l d  Borm o f  Suornirors. - .. 
Stn101 3. In tnc event t h a t  any lines o r  related f a c l l l t l r s  tn- .- .- . I :.. ... -. striled or conrtmcted purrurnt t o  tngr f r r n c n t s r  sha l l  a~ ray tlsr be' ' fot4 , . -, 

t o  i n t e r f e r e  unduly wi th  r c h l c u l r r  rnd pcoest r i rn  t r a f f i c  vvrr such StrrrU. 

(vmues. a11eys. hlghwrys ,  b r i a e a .  public roads l a d .  Other'PUal*C D l J t r S  t L  . 
.-. Grantee ncrror agrees that i t  ~ 1 1 1 .  a t  f t t  o m  e~oens8. am vithtn a 

rcrronrble t 1 u  alter notice thereof by sa id  l o a m  o f  s U D I I 1 1 S O m .  rum*. or 
. : - 
t *. --. . .- 
..I 

r r i o c r r c  rr ld  l inrs. o r  r e l a t e d  f a r l ~ i r l e r  so I S  t o  r i n * m i r r  saad . 2; : .?. .. 
Y c --- Intcrterrnce. I n  a l l  o u e r  lnstrnces the costs i ncumd I n  r e l o c r t i n 9  my 

ilnrr o r  f r c i l l t l r s  s ~ J J I  De bornr by rnd roaed KO t h e . c o t t  o f  the publlc or 

p r l v r l e  improrrarnt cauaing or r c r u l t l n g  i n  such reiocJtlor- 

stcsiori 4. In the event t h a t  r a i d  ~ o a r a  o f  Suoemirors. act ing on 

b # k I f  O f  tM C&Wst) O f  P l M l ,  11181 aCtlOn t O  dtSDOSI Of VnmCeSSlT7 P W b l k  

mrouryr i n  ~CCOHJDEL wcn the p m r r r l o n r  o f  Adroar Arrired SUWUS 

lt8-1901. r t  sco.. r a i d  Borra o f  Suorrrirors agrees t o  rrcognirr rad p t r r r m  

ercn o f  the Grantee's omor r i g h t s  of  wry or easements rad r isht i  UaOer t h l l  

francntae whicn d r c  4ffrCteU tnrrroy, IS they  *.rated ~ r m r  t o  suco atSDoS1- 

cion, by inc luainp s o r c i f i c  1M*aDDtOOrlJtC Icnpuapr f o r  t M t  ~orpmr i n  rny 

)egal instrumrnt utilized f o r  the purpose o f  accoolpl i th lng such d i s m s l t l m .  
' 

S K T t O f l  5. in  care o f  any dirturbanre o f  pamueat. r16enlL. drlre- 

ray  or other surfrcing. p lan t lng  or ?round c m r r  rrsulttng fro3 Grantee's 

acrjon Purauant t a  this f r rncnire.  crantcc snal l .  i n  J manner rntrrrty rrt9S- 

IJCKOV t o  r a i d  80rrO of  suoemlson '  rno cnr arirrtmrnt &tng rwroprirte 

j u r i r d i r t l o n ,  frDiJCe rna  restore t h e  pavtng, sldr*rlk. dr lv rwry .  svrfrclag, 

plrntfng or ground cover o f  any s t r e e t .  r l l e y  or other puol1c w y  or plrcr SO 

dirtumed i n  a i  good cona i t jon  1s i t  m s  prior K O  s a i d  uistunance. i l l  S U ~  

.or& aha1 I be c o m l c t r d  with aue dl 1 Ipente. 

Further. (3 tro iu  auoiicagton o f  e f f o r t  a n 0  unrmrly a e s t ~ t ~ o ~  of  

the s t ree t .  cne Granter shal l  c o o m i n r t e  i t s  construction rnd replat-nt 
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plrnr oursuant 
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1268-265 
to t h i s  frrnchlsc d i n  ra id  dcprrtmrnt havlng rvvmprirte 

eapcnscss C ~ J ~ E S  and IIabiIfty arlrlng by reason o f  tnc rrtrtlse o f  t h i s  

l ranchlsr  by  Grrntrc. 

STtflO# 7. Tht r lght .  p r i v t l r g e  rnd frrnchlse hereby granted shall 

continua rna  e s i s t  f o r  r pcr iod  o f  twenty-ftvr (251 yerm fm t h e  t f f c c t t v e  

dbte hereof. and umon rpp rcv r l  by satd 8OJrd o f  S u p e r T l l O f l  Jnd ICtCDtJOte by 

the G r r n t r r .  tnls frrnchlse shrll bc deemed t f f cCt lVe J S  O f  th. Qlte o f  
\ 

b p p r W a )  O f  t h i s  A V V l i C J t l O ~ .  

SCOIDR 8. The r l gh t .  p r l v i i epe  rnd  frrnchisc hcrrDy granted  shal l  

fnurc t o  thc benefi t  of. rna O r  binding upon the GrJnCCr. I t $  successort rad 

4 as 1911s. 

SECT103 9. A 1 1  r rso iu t rons  anc D a r t s  c f  rcsolutions I n  r o n f l l c t  wath 

rrnlon 10. I f  any aertion. prrrprroh. ruod lv i r ion ,  clause. onrare or 

provision o f  this rcroiutton a h a l l  be rdjuoped I n V J l i d  o r  uncons t i t u tao tu l .  
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shall not have O C O U ~ ~ C O  r n  eacrnsion o r  rrnrr.1 thereof an0 J C C e D t e O  the S a R e  

I C  m y  continue oorr r t rnp 3:s i a c i j j t i r r  J M  system w t t n t n  tne County o f  Plnrl 

un+N-r-nr*-krrrclt+it-crn or r f f r h e d  w i t h  the County o f  PinJl. 

Upon motion by Sueerrisor korhlrson 

rcronecd Dy Supervisor U o a r h e r h  e 

th8 forepoing Rcsolutron gr rn t tng  a f r rnch lse  to A r l r o M  Uater 

Company i n  tnc County of Ptnal, :Late o f  Arlroru. Y J S  auly prssea rna 
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TO: Docket Control 

, 

DATE: January 9,2004 
LEGAL DN. 

W Z  CORPORATDN COMMISSION 

RE: ARIZONA WATER COMPANY- APPLICATION FOR AN EXTENSION OF 
ITS CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE 
WATER SERVICE IN PINAL COUNTY, ARIZONA (DOCKET NO. W- 
0 1445A-03-0559) 

Attached is the Staff Report for the above referenced application. Staff is recommending 
approval of the application. 

EGJ: JEF:hml 

Originator: Jim Fisher 
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EXECUTIVE SUMMARY 
ARIZONA WATER COMPANY 

DOCKET NO. W-01445A-03-0559 

On August 12, 2003, Arizona Water Company (“Arizona Water” or “Company”), a 
certificated Arizona public service corporation, filed an application with the Arizona Corporation 
Commission (“ACC” or “Commission”) requesting approval for an extension of its existing 
Certificate of Convenience and Necessity (“CC&N”) to include additional properties in Pinal 
County, Arizona. On November 27,2003, Staff informed the Company that the application was 
sufficient for administrative purposes. 

, 

, 

By this application, Arizona Water is seeking to extend and interconnect its current 128 
square mile Casa Grande CC&N to include an additional 11 square miles located adjacent to the 
existing eastern boundary of the CC&N, parallel to Florence Boulevard, east of Interstate 10. 

The Company has been requested to serve two (2) separate subdivisions in the extension 
area, Florence Country Estates and a Harvard Simon development. The Company intends to 
supply one system &om the Tierra Grande system and another &om the Casa Grande system. 

The Tierra Grande system does not have adequate capacity to serve the additional 
customers. Arizona Water informed Staff that the Company intends to interconnect the Tierra 
Grande system with the Casa Grande System. Once the systems are interconnected, the 
combined systems would have adequate production and storage capacity to serve the existing 
and proposed extension area customers. 

Staff recommends that the Commission approve the Arizona Water Company application 
for an extension of its Certificate of Convenience and Necessity in a portion of Pinal County to 
provide water service, subject to compliance with the following conditions: 

1. To require the Arizona Water Company to charge its existing rates and charges in the 
proposed extension area. 

2. To require Arizona Water Company to file a copy of the developers’ Certificate of 
Assured Water Supply related to the proposed extension area within 365 days of the 
effective date of any decision in this matter. 

3. To require that no Arizona Water Company main extension agreement associated with 
the proposed extension area be approved by the Commission unless the agreement 
facilitates the proposed system interconnection, or the agreement is subsequent to the 
completion of the proposed system interconnection. 

Staff further recommends that the Commission’s Decision granting this Extension to a 
Certificate of Convenience and Necessity to the Arizona Water Company be considered null and 
void without further order from the Commission should Anzona Water Company fail to meet 
above condition # 2. 

WO1445A030559-AFUZONAWATER 
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Introduction 

On August 12, 2003, Arizona Water Company (“Arizona Water” or “Company”), a 
certificated Arizona public service corporation, filed an application with the Arizona Corporation 
Commission (‘ACC” or “Commi~sion’~) requesting approval for an extension of its existing 
Certificate of Convenience and Necessity (,‘CC&N”) to include additional properties in Pinal 
County, Arizona. On August 21, 2003, Utilities Division Staff (“Staff’) informed the Company 
that the application was insufficient for administrative purposes. 

, 

, 

On October, 1, 2003, Arizona Water provided Staff with additional documentation to 
On November 27, 2003, Staff informed the Company that the support the application. 

application was sufficient for administrative purposes. 

Background 

Arizona Water is an Arizona corporation, authorized by the ACC to provide water service 
within portions of Gila, Navajo, Cochise, Maricopa, Pima, Yavapai, Coconino and Pinal 
counties, Arizona. The 
Company currently serves approximately 65,000 customers. 

The ACC initially authorized Arizona Water a CC&N in 1955. 

By this application, Anzona Water is seeking to extend and interconnect its current 128 
square mile Casa Grande CC&N to include an additional 11 square miles located adjacent to the 
existing eastern boundary of the CC&N, parallel to Florence Boulevard, to abut the Company’s 
Tierra Grande CC&N. 

The Extension Request 

Arizona Water is requesting the Commission allow the Company to extend its service 
territory to include 11 sections adjacent to Florence Boulevard, a natural growth corridor in the 
Casa Grande area. The proposed extension area interconnects the Company’s Casa Grande 
CC&N on the west, with the Company’s Tierra Grande CC&N on the east. 

The Company has been requested to serve two (2) separate subdivisions in the extension 
area, Florence Country Estates and a Harvard Simon development. The Florence Country 
Estates development is near Eleven Mile Comer Road and Florence Boulevard. The Company 
intends to supply the project with water fiom the Tierra Grande system. The Harvard Simon 
development is located approximately 1 ?4 miles east of Hacienda Road and Florence Boulevard. 
Arizona Water intends to supply the development with water from the Casa Grande system. The 
proposed developments are expected to provide 560 additional connections within the next five 
(5) years. 
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Finance of Facilities 

Arizona Water will finance the required transmission and distribution facilities primarily 
with Advances in Aid of Construction. Advances in Aid of Construction are often in the form of 
Line Extension Agreements. Line Extension Agreements generally require the developer to 
design, construct and install (or cause to be) all facilities to provide adequate service to the 

, development. The developer is required to pay all costs of constructing the distribution facilities 
and common facilities necessary to serve the development. Upon acceptance of the facilities by , 

the utility, the developer will convey the water facilities by way of a warranty deed. The utility 
will often refimd ten (10) percent of the annual water revenue associated with development for a 
period of ten (1 0) years. 

Water Production Capacity 

Arizona Water at Casa Grande has 14 wells with a total production capacity of 12,770 
gallons-per-minute (“GPM’) and 14.2 million gallons of storage capacity. The Tierra Grande 
system has two wells with a total production capacity of 551 GPM and 250,000 gallons of 
storage capacity. Using a simple analysis of overall well production and storage for the Casa 
Grande system, the existing water system can accommodate approximately 1,615 additional 
connections. The Tierra Grande system, however, does not have adequate capacity to serve the 
existing customers. 

Arizona Water informed Staff that the Company intends to interconnect the Tierra 
Grande system with the Casa Grande System. Once the systems are interconnected, the 
combined systems would have adequate production and storage capacity to serve the existing 
and proposed extension area customers. Staff recommends no main extension agreement 
associated with the proposed extension area be approved by the Commission unless the 
agreement facilitates the proposed system interconnection, or the agreement is subsequent to the 
proposed interconnection. 

Arsenic 

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic maximum 
contaminant level (“MCL”) in drinking water from 50 micrograms per liter (“pg/l”) to10 pg/l. 
The date for compliance with the new MCL is January 23rd, 2006. The most recent lab analysis 
by the Company indicated that 11 out of 16 wells in the Casa Grande and Tierra Grande systems 
exceed the new arsenic MCL. 

In this application, Arizona Water is requesting a large addition (11 square miles) to the 
CC&N. Staff believes that its recommendation on the application should reflect concerns for 
possible regional solutions to arsenic reduction. Arsenic is prevalent in this area. Arizona Water 
has the size, technical expertise, and financial resources to solve the arsenic problem. By 
extending the CC&N to include all of the requested temtory, the Company will have greater 

W01445A030559-ARIZONAWATER 
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flexibility to develop a master plan that will take advantage of economies of scale and flexible 
resources to provide the most cost effective solution to this area of the state. 

Arizona Water is in the process of developing a treatment plan to comply with the new 
arsenic standard. In Decision No. 66400, dated October 14, 2003, the Commission approved a 
cost recovery method which will allow the Company to recoup its arsenic treatment costs in the 
Company’s northern systems. In Docket No. W-O1445A-02-0619, Arizona Water proposed to 
use the same cost recovery method for the Casa Grande system; however, a final decision in this 
matter is still pending before the Commission. 

Arizona Department of Environmental Qualib Compliance 

Arizona Department of Environmental Quality (“ADEQ”) regulates the Tierra Grande 
system under ADEQ Public Water System (“PWS”) I.D. # 11-076 and the Casa Grande system 
under ADEQ PWS I.D. # 11-009. Based on data received from ADEQ, ADEQ has determined 
that both systems are currently delivering water that does not exceed any maximum contaminant 
level (“MCL”) and both systems meet water quality standards required by Arizona 
Administrative Code, Title 18, Chapter 4. 

Arizona Department of Water Resources Compliance 

Arizona Water is within the Arizona Department of Water Resources (“ADWR”) Pinal 
Active Management Area, and is in compliance with ADWR’s reporting and conservation rules 
(GPCD requirements). Staff recommends that Arizona Water shall file with the Commission a 
copy of the developers’ Certificate of Assured Water Supply, where applicable or when required 
by statute within a year after the effective date of any decision and order pursuant to this 
application. 

Curtailment Plan Tariff 

At the time this report was prepared, Arkma Water did got have a curtailment tariff filed 
with the Commission; however, in Docket No. W-01445A-02-061!$ Arizona Water Company 
has agreed to file a curtailment tariff that will appIy to all its systems” 

ACC Compliance 

A check with the Utilities Division’s Compliance Section showed no outstanding 
compliance issues for the Company. 

Proposed Rates 

Arizona Water has proposed to extend service to the property at its Case Grande service 
area tariffed rates. 

WO1445A030559-AF’JZONAWATER 
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County Franchise 

Arizona Water holds the necessary Pinal County franchise which includes the proposed 
extension area. 

, Recommendations 
, 

Staff recommends that the Commission approve the Arizona Water Company application 
for an extension of its Certificate of Convenience and Necessity in a portion of Pinal County to 
provide water service, subject to compliance with the following conditions: 

1. To require the Anzona Water Company to charge its existing rates and charges in the 
proposed extension area. 

2. To require Arizona Water Company to file a copy of the developers’ Certificate of 
Assured Water Supply related to the proposed extension area within 365 days of the 
effective date of any decision in this matter. 

3. To require that no Arizona Water Company main extension agreement associated with 
the proposed extension area be approved by the Commission unless the agreement 
facilitates the proposed system interconnection, or the agreement is subsequent to the 
proposed system interconnection. 

Staff further recommends that the Commission’s Decision granting this Extension of its 
Certificate of Convenience and Necessity to the Arizona Water Company be considered null and 
void without further order from the Commission should Arizona Water Company fail to meet 
above condition # 2. 

WO1445A030559-ARIZONAWATER 
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Jim Fisher 
Executive Consultant II 
Utilities Division 

._ 

Utilities Division 

Del Smith OF- 
Engineering Supervisor 
Utilities Division 

August 2 5 ,  2003 

ARIZONA WATER COMPANY [DOCKET NO. W-01445A-03-05591 

The area requested by Arizona Water for an extension has been plotted with no 
complications using the legal description provided with the application (a copy of which 
15 attached). 

Also attached is a copy of the map for your files. 

: bsw 

Attachments 

cc: Docket Control 
Mr. Robert Geake 
Deb Person (Hand Carried) 
File 
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EXHIBIT '#l' 

Sections 19,20,21,22,23, w% 24, w% 25,26,27,28,29, & 30, all in Township 6 South, 
Range 7 East of the Gila and Salt River Base and Meridian, Pinal County, Arizona. . 

i :  

, 

, 


